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Questions # 1:

A company hires an investment firm to fully underwrite a new stock issuance. Which of the
parties carries the MOST risk?

Options:

O A.

The public

O B.

The company

O C.

The company’s bond holders

O D.

The investment firm

Answer

D

Questions # 2:

A company is starting a project to redesign its cash management information systems. What
would be an important tool in this effort?

Options:

O A.

ERP software

O B.

Treasury operations manual

O C.

Cash application
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O D.

Treasury workstation

Answer

Questions # 3:

Which one of the following ties a user’s private key to a user’s public key?

Options:

O A.

A digital signature
O B.

A digital certificate
O C.

A digitized signature
O D.

A digital token

Answer

Questions # 4:

An optimal concentration system minimizes all of the following EXCEPT:

Options:

O A.
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administrative costs.

O B.

disbursement float.

O C.

excess balances.

O D.

transfer costs.

Answer

B

Questions # 5:

A real estate development company has excess cash that it would like to invest in one of its
properties:

Property A has shown an ROI of 40%, a residual income of $25,675, and an EVA of
$32,678.

Property B has shown an ROI of 45%, a residual income of $27,635, and an EVA of
$29,523.

Property C has shown an ROI of 55%, a residual income of $22,658, and an EVA of
$30,678.

Property D has shown an ROI of 52%, a residual income of $19,675, and an EVA of
$31,523.

In which property should the company invest?

Options:
O A.
Property A

O B.
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Property B
O C.
Property C
O D.

Property D

Answer

Questions # 6:

Which of the following would be MOST suitable for a risk-averse electronics manufacturer that
uses copper in many of its components?

Options:

O A.

A put option on copper futures

O B.

A short position in copper futures

O C.

A floor option on copper futures

O D.

A costless collar using options on copper futures

Answer

D

Questions # 7:
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The MOST common way that companies structure their treasury operations is as a:

Options:

O A.

cost center.

O B.

profit center.

O C.

shared service center.
O D.

in-house bank.

Answer

Questions # 8:

A telecommunications company receives a profit of $587,542 from its cellular phone
production unit in the year after investing $962,870 in a new product line. What is the first
year return on its original investment?

Options:

O A.

56%

O B.

58%

O C.

61%

O D.

64%
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Answer

Questions # 9:

The treasury management department of a company hires a consulting firm to provide
research on how other companies in the industry have structured their treasury operations.
This is an example of which practice?

Options:

O A.

Outsourcing

O B.

Benchmarking

O C.

Re-engineering

O D.

Restructuring

Answer

B

Questions # 10:

A company is evaluating a project. What is the appropriate discount rate that it should use if
its marginal tax rate is 34%, its capital structure is 40% common equity, and 60% debt. Its
cost of equity is 10%, and its average cost of debt is 4%?

Options:

O A.
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5.04%

O B.

5.30%

O C.

5.58%

O D.

6.40%

Answer

C
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