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Questions # 1:

A new retail chain has decided to offer 3 payment methods: cash, cards and checks. It was
determined that card payments would be the biggest sales driver and projects have been
scheduled accordingly. To be in line with this strategy, which of the following should be the
priority?

Options:

 A.

Marketing announcement of card acceptance

 B.

Acceptance of closed-loop credit cards

 C.

Accounting set-up for card acceptance

 D.

Becoming PCI DSS compliant

Answer

D

Questions # 2:

A sinking fund is primarily used for which of the following purposes?

Options:

 A.

To ensure that adequate funds are available to redeem the bond issue

 B.

To provide interest distributions to bondholders

 C.
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To provide periodic principal reductions over the life of the bond

 D.

To pay bond administration costs

Answer

A

Questions # 3:

A pizza restaurant chain maintains separate accounts at bank branches near each of their
1,067 restaurants to handle the deposit of cash received. Early each morning, the company’s
point-of-sale system electronically transmits collection totals from the previous day to its main
computer. ACH debits are then initiated to concentrate the funds from the local accounts to
the concentration account the following day. Recently, several of the ACH debits have been
returned for insufficient funds because deposits weren’t being taken to the bank on a timely
basis by the local employees. Without increasing staff at the restaurants, what could Treasury
do to prevent this from happening and avoid overdrafts at the local banks?

Options:

 A.

Negotiate better float schedules at its local banks.

 B.

Install smart safes at each restaurant location.

 C.

Use a courier to deposit to each bank 3 times per week.

 D.

Use wire transfers to concentrate the cash instead of ACH.

Answer

B

Questions # 4:
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In a large company, the person who normally oversees both the treasury and the accounting
functions is the:

Options:

 A.

treasurer.

 B.

chief operations officer.

 C.

chief financial officer.

 D.

controller.

Answer

C

Questions # 5:

A small import/export company, XYZ Company, has recently set up an account with a German
firm. The contract between the companies states that XYZ is to be paid as soon as all
documents are in order showing that the transaction terms have been met. Which of the
following forms of payment drafts would be MOST appropriate for XYZ?

Options:

 A.

Payable through

 B.

Sight

 C.
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Time

 D.

Preauthorized

Answer

B

Questions # 6:

Which of the following ACH formats is commonly used for consumer payments such as
deposits of payroll?

Options:

 A.

CCD

 B.

CTX

 C.

PPD

 D.

TXP

Answer

C

Questions # 7:

Merchant XYZ has total credit card sales of $20,000 for one day with an average ticket of
$200. The merchant’s interchange reimbursement fees are 2% and transactions fees are
$0.05. This merchant receives net settlement. Which of the following is the value of the
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deposit for that day?

Options:

 A.

$19,595

 B.

$19,600

 C.

$19,995

 D.

$20,000

Answer

A

Questions # 8:

Under a loan agreement, which of the following could be an event of default?

I. Nonpayment of interest when due

II. A material adverse change in the condition of the borrower

III. A debt-to-equity ratio above the limit specified

IV. Shortening the cure period by half

Options:

 A.

I and IV only

 B.

I and II only

 C.
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II and III only

 D.

I, II, and III only

Answer

D

Questions # 9:

Trade terms are renegotiated under e-commerce in order to:

Options:

 A.

balance the payment.

 B.

neutralize the float.

 C.

quantify the savings.

 D.

improve the seller's availability.

Answer

B

Questions # 10:

Company XYZ uses exponential smoothing to forecast its daily lockbox receipts. With the help
of a statistical computer program, the company has determined that the smoothing constant
is 0.35.
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Using the data in the table, what is the exponential smoothing forecast for Day 7 (rounded to
the nearest whole $)?

Options:

 A.

$26,600

 B.

$27,167

 C.

$27,790

 D.

$28,810

Answer

C

Questions # 11:

Following the latest round of cost-cutting measures at ABC Corporation, the Treasury
Department retained a headcount of 2 individuals. While the analyst was out sick, she gave
her password to her Manager so that payments could be released via the bank’s wire transfer
system. The Manager sent 3 wires out with incorrect banking instructions. The problem was
not identified until the angry suppliers called several weeks later demanding payment. The
corporation has not yet recovered the $130,000 sent to erroneous accounts. In this instance,
which control failed for ABC Corp.?
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Options:

 A.

Three-way matching

 B.

Segregation of duties

 C.

Reconciliation of the bank statement

 D.

Security within the bank’s wire system

Answer

B

Questions # 12:

Which of the following correctly describes pooling as practiced in the European cash
management environment?

Options:

 A.

It can be facilitated between banks.

 B.

The accounts of a parent company and its subsidiaries may be aggregated.

 C.

It is accomplished through multicurrency accounts in one country.

 D.

A company need not arrange credit facilities for negative balances.
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Answer

B

Questions # 13:

A company purchases a machine tool with an expected life of 3 years. Under the accrual
accounting method, the equipment would be treated in which of the following ways?

Options:

 A.

As an asset, recorded on the balance sheet at acquisition cost and depreciated

 B.

As an asset, recorded on the balance sheet at purchase price and amortized

 C.

As a purchase, netted against retained earnings

 D.

As a purchase, recorded as an operating expense in the current period

Answer

A

Questions # 14:

A merchant, wanting to accept credit cards as payment method, will negotiate its fees with
which of the following participants?

Options:

 A.

Issuing bank

 B.
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Acquiring bank

 C.

Network operator

 D.

Issuing processor

Answer

B

Questions # 15:

An international company would establish a re-invoicing center for which of the following
reasons?

Options:

 A.

To reduce its international balance reporting charges

 B.

To manage the foreign exchange exposure of its foreign subsidiaries

 C.

To take advantage of interest-bearing demand deposits

 D.

To bring transaction exposures more closely in line with economic exposures

Answer

B

Questions # 16:
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Company RST is a seasonal retailer who has just completed its holiday season and is
temporarily flush with cash. The treasurer has identified approximately $15 million of excess
balances and is trying to determine what to do with the surplus cash. Cash forecasts show that
the funds will be needed in approximately 30 days to replenish inventory. Which of the
following plans should the treasurer implement immediately?

Options:

 A.

Leave the funds in RST’s bank account earning an ECR of 1%.

 B.

Purchase low-risk, short-term investments yielding 2%.

 C.

Prepay a $15 million, 5% loan maturing in 1 year.

 D.

Buy a long-term, highly rated investment paying 2.10%.

Answer

B

Questions # 17:

The Cash Manager of XYZ Corporation is trying to determine today’s closing cash position in
order to make an investment or borrowing decision. The Cash Manager anticipates wiring
$55,000 in tax payments and $63,000 in supplier payments today. Additionally, the Cash
Manager is aware that a $15,000 wire was received today into the company’s concentration
account from a customer and that XYZ Corp. will have to fund a bond interest payment of
$200,000 in three days.

Using this information, as well as the data in the table, what is the closing cash position for
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XYZ Corporation?

Options:

 A.

$(225,000)

 B.

$(52,000)

 C.

$(40,000)

 D.

$(25,000)

Answer

D

Questions # 18:

When establishing a retail collection system that accepts consumer debit cards, a company
must comply with which Federal Reserve regulation?

Options:

 A.

CC

 B.

D

 C.

E

 D.

Q
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Answer

C

Questions # 19:

The use of debt to finance a company is called:

Options:

 A.

borrowing cost.

 B.

risk-adjusted cost.

 C.

cost of debt.

 D.

financial leverage.

Answer

D

Questions # 20:

The Treasury Department of ABC Corporation has been working hard to prevent external fraud
from impacting its operating bank accounts. Recently, they implemented protective services
on their disbursement accounts. This morning, the treasury analyst realized that an expected
sales tax payment to the state of Maryland had not occurred. The analyst knew that it had
been successfully initiated yesterday. Which service used by the corporation may need to be
adjusted to pay the state of Maryland?
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Options:

 A.

ACH filter

 B.

Positive pay

 C.

BAI reporting

 D.

Payee verification

Answer

A

Questions # 21:

The goal of a successful investor relations program is to ensure:

Options:

 A.

achievement of the company’s earnings-per-share goal.

 B.

accurate preparation of financial statements.

 C.

on-time filing of reports.

 D.

effective two-way communication between a company, the financial community, and other
constituencies.
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Answer

D

Questions # 22:

Future treasury operations will be affected MOST significantly by consolidation of which of the
following?

Options:

 A.

Competitors

 B.

Subsidiaries

 C.

Commercial banking industry

 D.

Procurement cards

Answer

C

Questions # 23:

Which of the following is MOST LIKELY to have a significant impact on the financial condition of
an organization?

Options:

 A.

Defined benefit pension plans

 B.
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Defined contribution pension plans

 C.

401(k) plans

 D.

Tax-deferred annuities

Answer

A

Questions # 24:

Which of the following BEST describes an advantage of a company going public?

Options:

 A.

Increased management control

 B.

Increased public disclosure

 C.

Increased managerial flexibility

 D.

Increased liquidity

Answer

D

Questions # 25:

One reason for using a sale and lease-back arrangement in lease financing is to:
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Options:

 A.

create an infusion of cash into the company.

 B.

benefit from tax advantages from depreciation.

 C.

account for income or costs in one period.

 D.

eliminate off-balance sheet debt.

Answer

A

Questions # 26:

An instrument that gives the right to buy a stated number of shares of common stock at a
specified price is known as:

Options:

 A.

an equity warrant

 B.

a put option

 C.

a zero coupon bond

 D.

a subordinated debenture
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Answer

A

Questions # 27:

A company plans to issue additional equity within the next 12 months but needs to issue debt
at a low interest rate now. Which of the following instruments would BEST meet this objective?

Options:

 A.

Convertible bonds

 B.

Private placement issue

 C.

Preferred stock

 D.

Subordinated debentures

Answer

A
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