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Questions # 1:

A company that has facilities in different states and wants to control funding and facilitate
check cashing would use which of the following?

Options:

 A.

Bank cashier's checks

 B.

Multiple drawee checks

 C.

Controlled disbursements

 D.

Staggered funding

Answer

B

Questions # 2:

Which section of the statement of cash flows includes items that represent the cash inflows
and outflows related to the daily functions of a company?

Options:

 A.

Cash flow from financing activities

 B.

Cash flow from investing activities

 C.

Change in cash balance
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 D.

Cash flow from operating activities

Answer

D

Questions # 3:

The Sarbanes-Oxley Act of 2002 requires that a public company’s financial statements be
certified by the company’s:

Options:

 A.

chief financial officer and corporate secretary.

 B.

chief financial officer and corporate controller.

 C.

chief financial officer and chief executive officer.

 D.

chief financial officer and chief operating officer.

Answer

C

Questions # 4:

If a company does not have cash available to make an interest payment on a bond, the
company is experiencing difficulty with its:
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Options:

 A.

profitability.

 B.

asset-liability management.

 C.

capital structure.

 D.

liquidity management.

Answer

D

Questions # 5:

Which of the following is the appropriate strategy to use for an active portfolio manager who is
faced with an upward sloping yield curve?

Options:

 A.

Purchase a security and hold to maturity

 B.

Purchase a security and sell before maturity

 C.

Purchase a security maturing before the funds are needed

 D.

Purchase a security maturing when the funds are needed
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Answer

B

Questions # 6:

The primary bank for a major multinational company would use an overlay structure for euro
zone cash concentration under which of the following circumstances?

Options:

 A.

The primary bank cannot provide full domestic banking services and thus must sweep surplus
funds from local banks.

 B.

The local banks can provide full pooling arrangements and not sweep surplus funds.

 C.

It is cost effective for companies to provide their own in-house banking services.

 D.

There is excessive competition among local banks for cash management business.

Answer

A

Questions # 7:

A wholesale lockbox system does which of the following?

Options:

 A.

Relies on high speed automation

 B.
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Provides information about invoices

 C.

Processes small dollar remittances

 D.

Requires standard scannable documents

Answer

B

Questions # 8:

What is a KEY reason that both a lessee and a lessor would enter into a lease financing
agreement?

Options:

 A.

It substitutes debt.

 B.

It reduces technological obsolescence.

 C.

It provides tax benefits.

 D.

It eliminates maintenance of assets.

Answer

C

Questions # 9:
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Companies in the U.S. with a nationwide over-the-counter/field bank collection and
concentration system often deal with:

Options:

 A.

few small financial institutions.

 B.

one major banking institution with branch offices at all locations.

 C.

many small financial institutions.

 D.

one major bank with corresponding relationships.

Answer

C

Questions # 10:

What is the MOST appropriate definition of working capital?

Options:

 A.

Current liabilities plus equity

 B.

Current assets plus equity

 C.

Current assets minus current liabilities

 D.

Current assets minus fixed assets
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Answer

C

Questions # 11:

All of the following are typical uses of a zero balance account EXCEPT:

Options:

 A.

payroll.

 B.

dividend payments.

 C.

trade accounts payable.

 D.

overnight investments.

Answer

D

Questions # 12:

Company J is looking to perform an A/R cash analysis based on the following sales information:

60% of sales are collected within two months after sale. After three months, $135,000 of
January's sales were collected. What was the dollar amount of January's sales collected in
April?
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Options:

 A.

$15,000

 B.

$45,000

 C.

$90,000

 D.

$135,000

Answer

B

Questions # 13:

Which of the following is considered an important factor when selecting a financial service
provider?

Options:

 A.

CAMELS score

 B.

Expertise of bank personnel

 C.

Country of origin

 D.

Timely response to the RFP
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Answer

B

Questions # 14:

When a foreign subsidiary pays a dividend to its parent company the transfer of funds may be
subject to:

Options:

 A.

turnover tax.

 B.

lifting fees.

 C.

capital tax.

 D.

netting fees.

Answer

B

Questions # 15:

Which two of the following are methods for concentrating weekend deposits in a field deposit
system?

1. Using a wire transfer for the funds on Monday

2. Anticipating deposits and initiating an ACH on Friday

3. Initiating an ACH cash concentration transaction on Thursday

4. Using a multibank lockbox network
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Options:

 A.

1 and 2

 B.

1 and 3

 C.

2 and 3

 D.

2 and 4

Answer

A

Questions # 16:

Compared to a letter of credit, a documentary collection is:

Options:

 A.

less costly and offers less protection.

 B.

less costly and offers more protection.

 C.

more costly and offers less protection.

 D.

more costly and offers more protection.
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Answer

A

Questions # 17:

A small group of investors is purchasing a company using a large amount of debt. This group
is intending to sell off pieces of the acquired company to other firms that it believes can take
advantage of potential synergies. What is this type of a transaction more specifically known
as?

Options:

 A.

A merger

 B.

An acquisition

 C.

A leveraged buyout

 D.

An asset purchase

Answer

C

Questions # 18:

ABC Company, a U.S. company, has an overseas customer, XYZ Inc., who wants to purchase
$3.1 million of equipment from ABC Co. XYZ Inc. wants to structure payment by paying 10% at
time of order, 40% at time of shipment and the remaining 50% at time of receipt of the
equipment. The last time XYZ Inc. purchased equipment from ABC Co. they never paid the
final 50%, claiming the equipment did not work properly. Which of the following can ABC Co.
use for this transaction to guarantee payment?
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Options:

 A.

Installment credit

 B.

Documentary collection

 C.

Performance guarantee

 D.

Commercial letter of credit

Answer

D

Questions # 19:

Company ABC decides to outsource certain activities to an unrelated company and have that
company assume the associated loss exposures. What loss control technique is Company ABC
using?

Options:

 A.

Control of isolated losses

 B.

Risk retention group

 C.

Separation of exposures

 D.

Contractual transfer
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Answer

D

Questions # 20:

The interest costs on commercial paper are determined by all of the following EXCEPT the:

Options:

 A.

dealer fees.

 B.

backup line of credit fees.

 C.

rating agency fees.

 D.

maturity of the paper.

Answer

C

Questions # 21:

Which of the following is an opportunity cost of maintaining excess liquidity?

Options:

 A.

Loss of time in securing credit

 B.

Increase in interest earnings
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 C.

Decreased commitment fees

 D.

Interest paid on outstanding debt

Answer

D

Questions # 22:

Company XYZ requested lockbox details from its bank. The company currently receives checks
that have both machine-readable remittances and attached remittance information. What
would cause Company A to select a retail lockbox versus a wholesale lockbox?

Options:

 A.

If it has a high volume of C2B payments

 B.

If it has a low volume of C2B payments

 C.

If it has a high volume of B2B payment

 D.

If it has a low volume of B2B payments

Answer

A

Questions # 23:

Who has responsibility for final approval of treasury policies that have a significant impact on
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the organization?

Options:

 A.

The board of directors

 B.

The chief financial officer

 C.

The treasurer

 D.

The audit committee

Answer

A

Questions # 24:

What activity should the Treasurer be most interested in if core treasury functions were to be
compared within the industry or cross-industry for the purpose of identifying “best practices”?

Options:

 A.

Re-engineering

 B.

Outsourcing

 C.

Benchmarking

 D.

Six Sigma
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Answer

C

Questions # 25:

A company is considering investing in an overseas project that requires additional short-term
funding from external parties. Before giving approval to the project, the CFO would like to
know how the company's current liabilities are covered by its current assets for Year 2. Using
the data set, calculate the quick ratio.

Options:

 A.

2.72

 B.

2.92

 C.

3.09

 D.

4.02

Answer

A

Questions # 26:

Concerning the financial management function of a company, which organization sits at the
center of the financial supply chain?

Options:

 A.
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Financial planning & analysis

 B.

Accounting

 C.

Treasury

 D.

Procurement

Answer

D

Questions # 27:

The Federal Financial Institutions Examination Council (FFIEC) publishes a report on which
entity?

Options:

 A.

Banks

 B.

Accounting firms

 C.

Ratings agencies

 D.

Securities regulators

Answer

C
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Questions # 28:

Which one of the following is NOT a method used by a company to repurchase stock?

Options:

 A.

Repurchase in the open market.

 B.

Make a tender offer to its stockholders.

 C.

Negotiate directly with the board of directors.

 D.

Negotiate directly with a major stockholder.

Answer

C

Questions # 29:

Which type of dividend payment is paid out of capital rather than earnings?

Options:

 A.

Liquidating dividend

 B.

Special dividend

 C.

Stock dividend

 D.
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Cash dividend

Answer

B

Questions # 30:

Treasury policies and procedures should include responsibilities for:

Options:

 A.

determining when dividends should be paid.

 B.

evaluating alternative capital projects.

 C.

approving department salary increases.

 D.

key personnel in the treasury organization.

Answer

D

Questions # 31:

Recent improvements in the effectiveness of corporate governance are mostly due to the:

Options:

 A.

Sarbanes-Oxley Act.
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 B.

Financial Crimes Enforcement Act.

 C.

Securities Exchange Act.

 D.

Gramm-Leach-Bliley Act.

Answer

A

Questions # 32:

Which of the following has an effect on a company's cash outflows?

Options:

 A.

Issuance of commercial paper

 B.

Intra-company fund transfers

 C.

Repurchase of stock

 D.

Implementation of a lockbox system

Answer

C



Page 22 of 22

To Get Premium Files for CTP Visit

https://www.certsmania.com/afp/ctp-practice

For More Free Questions Visit

https://www.certsmania.com/afp/pdf/ctp

https://www.certsmania.com/afp/ctp-practice
https://www.certsmania.com/afp/pdf/ctp

